INTERIM FINANCIAL REPORTED ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001

The figures have not been audited

NPC RESOURCES BERHAD (Company No: 502313-P)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2004

The figures have not been audited


	CONDENSED CONSOLIDATED INCOME STATEMENT 



	
	Individual Quarter
	 Cumulative Quarter 

	
	Current Year Quarter

Ended

31/03/2004

RM'000
	Preceding Year Corresponding Quarter

Ended

31/03/2003

RM'000
	Current Year- To-Date

Ended

31/03/2004

RM'000 
	Preceding Year Corresponding Period

Ended

31/03/2003

 RM'000

	Revenue
	41,888
	32,906
	41,888
	32,906

	Operating Expenses
	(40,735)
	(30,099)
	(40,735)
	(30,099)

	Other Operating Income
	49
	215
	49
	215

	
	
	
	
	

	Profit from Operations
	1,202
	3,022
	1,202
	3,022

	Finance Costs
	(835)
	(694)
	(835)
	(694)

	
	
	
	
	

	
	
	
	
	

	Profit Before Tax
	367
	2,328
	367
	2,328

	Taxation
	(79)
	(694)
	(79)
	(694)

	
	
	
	
	

	Profit After Tax
	288
	1,634
	288
	1,634

	Minority Interests
	(38)
	(169)
	(38)
	(169)

	Net Profit for the Period
	250
	1,465
	250
	1,465

	
	
	
	
	

	
	
	
	
	

	Earnings Per Share:-
	
	
	
	

	(a)
	Basic (based on weighted average number of ordinary shares) (sen) - (Note 26)
	0.31
	1.83
	0.31
	1.83

	(b)
	Fully diluted  (sen) -  (Note 26)
	0.31
	1.83
	0.31
	1.83


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial report.

	CONDENSED CONSOLIDATED BALANCE SHEET


	
	As at end of current quarter

31/03/2004

RM'000
	As at preceding financial year end
31/12/2003

RM'000

	
	
	

	Property, Plant and Equipment
	211,848
	210,655

	Goodwill on Consolidation
	3,588
	3,588

	Deferred tax assets
	978
	1,068

	
	
	

	Current Assets
	
	

	
	Inventories
	5,690
	10,370

	
	Trade and Other Receivables
	14,644
	15,016

	
	Tax Refundable
	374
	349

	
	Fixed Deposits with Licensed Banks
	4,267
	4,267

	
	Cash and Bank Balances
	1,800
	2,357

	
	
	26,775
	32,359

	
	
	
	

	Current Liabilities
	
	

	
	Trade and Other Payables
	14,575
	20,703

	
	Overdraft and Short Term Borrowings
	33,867
	31,767

	
	Hire Purchase and Finance Lease Payables
	1,908
	2,096

	
	Taxation
	738
	916

	
	
	51,088
	55,482

	
	
	
	

	Net Current Liabilities
	(24,313)
	(23,123)

	
	
	

	
	192,101
	192,188

	
	
	

	Share Capital
	80,000
	80,000

	Reserves
	45,954
	45,704

	
	
	

	Shareholders’ Fund
	125,954
	125,704

	
	
	

	Minority Interests
	10,997
	11,212

	
	
	

	Long Term Liabilities
	
	

	
	Borrowings
	25,291
	25,392

	
	Hire Purchase and Finance Lease Payables
	2,313
	2,319

	
	Deferred Taxation
	27,546
	27,561

	
	
	55,150
	55,272

	
	
	
	

	
	
	192,101
	192,188

	
	
	
	

	Net Tangible Assets Per Share (RM) - (Note 27)
	1.53
	1.52

	
	
	
	


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial report.

	CONDENSED CONSOLIDATED CASH FLOW STATEMENT 




	
	Current Year-To-Date

Ended

31/03/2004

 RM'000 
	Preceding Year Corresponding Period

Ended

31/03/2003

 RM'000

	
	
	

	Net Profit Before Tax
	367
	2,328

	Adjustments for:-
	
	

	
	Depreciation of property, plant and equipment
	1,381
	1,361

	
	Finance costs
	835
	694

	
	Gain on disposal of property, plant and equipment
	-
	(138)

	
	
	

	Operating profit before changes in working capital
	2,583
	4,245

	
	
	

	
	
	

	Changes in working capital
	
	

	
	Net change in inventories
	4,680
	1,330

	
	Net change in receivables
	373
	3,461

	
	Net change in payables
	(6,128)
	(7,246)

	
	Income tax paid
	(208)
	(283)

	
	
	

	
	
	

	Net cash flows from operating activities
	1,300
	1,507

	
	
	

	Investing Activities
	
	

	
	Acquisition of subsidiary companies, net of cash acquired 
	-
	(11,250)

	
	Addition to property, plant and equipment
	(2,220)
	(4,190)

	
	Interest paid capitalized under plantation development expenditure
	(133)
	(432)

	
	Proceeds from disposals of property, plant and equipment
	-
	3,700

	
	
	

	
	
	

	Net cash flows from investing activities
	(2,353)
	(12,172)

	
	
	

	Financing Activities
	
	

	
	Dividend paid to minority interests
	(254)
	-

	
	Repayment of borrowings
	(1,950)
	(2,720)

	
	Proceeds from drawdown of bank borrowings
	1,244
	12,133

	
	Payment of hire purchase and finance lease liabilities
	(413)
	(429)

	
	Finance costs paid
	(835)
	(666)

	
	
	

	
	
	

	Net cash flows from financing activities
	(2,208)
	1,247

	
	
	

	
	
	

	Net Change in Cash and Cash Equivalents
	(3,261)
	(2,347)

	
	
	

	Cash & Cash Equivalents at beginning of period 
	353
	(5,626)

	
	
	

	Cash & Cash Equivalents at end of period (Note A)
	(2,908)
	(7,973)


CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTD.) 

Note:

   A    : Cash and cash equivalents represent the following:

	
	Current Year-To-Date

Ended

31/03/2004

RM'000
	Preceding Year Corresponding Period

Ended

31/03/2003

 RM'000

	Fixed deposits with licensed banks (Note B)
	4,267
	85

	Cash and bank balances (Note B)
	1,800
	1,017

	Overdrafts 
	(8,888)
	(8,995)

	
	(2,821)
	(7,893)

	Less: Fixed deposits under lien
	(87)
	(80)

	
	(2,908)
	(7,973)



Note:

  B: Included are the fixed deposits of RM4.180 million and cash at bank of RM1.094 million which represent the balance proceeds from the disposal of a subsidiary’s leasehold plantation held in trust by a solicitor pending the transfer of the legal title to the purchaser.

The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial report.
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 


	
	Share Capital

RM’000
	Share Premium

RM’000
	Retained profits

RM’000
	Total

RM’000

	
	
	
	
	

	Preceding year corresponding period ended 31 March 2003
	
	
	
	

	
	
	
	
	

	Balance as at 1 January 2003
	80,000
	29,193
	10,382
	119,575

	
	
	
	
	

	Net Profit for the period
	-
	-
	1,465
	1,465

	
	
	
	
	

	Balance as at 31 March 2003
	80,000
	29,193
	11,847
	121,040

	
	
	
	
	

	
	
	
	
	


	
	Share Capital

RM’000
	Share Premium

RM’000
	Retained profits

RM’000
	Total

RM’000

	
	
	
	
	

	Current year to date ended 31 March 2004
	
	
	
	

	
	
	
	
	

	Balance as at 1 January 2004
	80,000
	29,193
	16,511
	125,704

	
	
	
	
	

	Net Profit for the period
	-
	-
	250
	250

	
	
	
	
	

	Balance as at 31 March 2004
	80,000
	29,193
	16,761
	125,954

	
	
	
	
	

	
	
	
	
	


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial report.
	1.


	Basis of preparation

The unaudited interim financial report has been prepared in accordance with MASB 26: Interim Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The unaudited interim financial report should be read in conjunction with the audited financial statements for the year ended 31 December 2003. The explanatory notes attached to the unaudited interim financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2003.

The accounting policies and methods of computation are consistent with those adopted in the audited financial statements for the year ended 31 December 2003.



	2.
	Qualified audit report  

The audit report for the financial year ended 31 December 2003 was not subject to any qualifications.



	3.
	Seasonality or cyclicality of operations

The Group’s operations are not significantly affected by seasonal and cyclical factors save for the seasonal pattern in the production of fresh fruit bunches (FFB). Consistent with the industry FFB production trend in Sabah, the first half of the year is usually the low FFB production period whereas, the second half of the year is expected to be the high FFB production period. 



	4.
	Unusual items

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 



	5.
	Changes in estimates 

There were no changes in estimates of amounts reported in prior interim periods or prior financial year.



	6.
	Debt and equity securities



	
	There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date. 



	7.
	Dividend paid
No dividend was paid for the current interim period.




	8.
	Segmental reporting

There is no segmental reporting in the current financial year-to-date as the Group’s activities are predominantly engaged in the operation of oil palm plantations and palm oil milling, and its operations are carried out solely in Malaysia.



	9.
	Valuations of property, plant and equipment 

There are no valuations of property, plant and equipment for the current financial year-to-date.


	10.
	Material subsequent events not reflected in the financial statements

There were no material subsequent events to be disclosed as at the date of this report.



	11.
	Changes in the composition of the Group

There was no change in the composition of the Group for the current quarter and financial year-to-date 



	12.
	Contingent liabilities or contingent assets
There are no contingent liabilities or contingent assets to be disclosed during the current quarter and financial year-to-date under review.

	13.
	Capital commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the unaudited interim financial report as at 31 March 2004 is as follows:


	
	RM’000

	Approved and contracted for
	38


	14.
	Review of performance 

The Group recorded a profit before tax of RM0.367 million for the current quarter and the current year-to-date on the back of turnover of RM41.888 million for the current quarter and the current year to date. These represent a decrease of 84% in profit before tax and an increase of 27% in revenue as compared to the profit before tax and revenue in the preceding year corresponding quarter ended 31 March 2003 respectively.

The increase in revenue during the current quarter was mainly due to higher volume and prices of Crude Palm Oil (CPO) and Palm Kernel (PK) sold. The decrease in profit before tax was mainly due to lower milling margins and the impact of adverse weather conditions during the current financial quarter.




	15.
	Variance of the results against the immediate preceding quarter

The Group recorded a profit before tax of RM0.367 million for the current quarter, which represents a decrease of 89% over the profit before tax of RM3.399 million for the immediate preceding quarter ended 31 December 2003.  Management attributes the decrease in profit before tax mainly to lower milling margins and lower FFB yield in the current financial quarter.


	16.
	Prospects

Barring any unforeseen circumstances, the Directors are of the opinion that the Group's performance for the subsequent quarters will improve with the increasing maturity of the Group’s plantations.



	17.
	Profit forecast 

Not applicable

	18.


	Taxation

Taxation comprise :-

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	Current Year Quarter 

Ended

31/03/2004

RM’000
	Preceding Year Corresponding Quarter

Ended

31/03/2003

RM’000
	Current Year- To-Date 

Ended

31/03/2004
RM’000
	Preceding Year Corresponding Period

Ended

31/03/2003

 RM’000

	
	Tax expense for the period:
	
	
	
	

	
	Malaysian Taxation
	3
	439
	3
	439

	
	Deferred taxation
	76
	120
	76
	120

	
	
	79
	559
	79
	559

	
	
	
	
	
	

	
	Real Property Gain Tax
	-
	135
	-
	135

	
	
	
	
	
	

	
	
	79
	694
	79
	694

	
	The Group’s effective tax rate for the current quarter was comparable to the average statutory tax rate applicable to each company within the Group.




	19.


	Unquoted investments and/or properties 

There were no disposals of unquoted investments and/or properties for the current quarter. 


	20.
	Quoted securities



	
	There were no purchases or disposals of quoted securities for the current quarter.


	21.
	Corporate proposals 



	
	On 5 April 2004, the Company had announced to Bursa Malaysia that it had proposed to undertake the following proposals:

(i) Proposed bonus issue of 40,000,000 new NPC ordinary shares of RM1.00 each (“Bonus Shares”) to be credited as fully paid-up shares on the basis of one (1) Bonus Share for every two (2) existing NPC ordinary shares of RM1.00 each held on a  date to be determined later (“Proposed Bonus Issue”); and

(ii) Proposed renounceable rights issue of 40,000,000 new Warrants (“Rights Warrants”) on the basis of one (1) Rights Warrant for every two (2) existing NPC ordinary shares of RM1.00 each held on a date to be determined later at an indicative issue price of RM0.20 per Rights Warrant (“Proposed Rights Warrants Issue”).

The Proposed Bonus Issue and Proposed Rights Warrants Issue are not inter-conditional with one another.

On 11 May 2004, the Circular to Shareholders in relation to the Proposed Bonus Issue was submitted to Bursa Malaysia.

	22.
	Group’s borrowings and debt securities

Particulars of the Group’s borrowings as at 31 March 2004 are as follows :-

	
	                         Secured        RM’000                                          


	
	

	Short term borrowings
	
	
	

	
	
	
	

	Bank overdrafts
	8,888
	
	

	Bankers’ acceptances
	6,997
	
	

	Revolving credit
	8,067
	
	

	Term loans
	9,915
	
	

	
	33,867
	
	

	Hire purchase and lease payables
	1,908
	
	

	Sub-total
	35,775
	
	

	Long term borrowings
	
	
	

	
	
	
	

	Term loans
	25,291
	
	

	Hire purchase and lease payables
	2,313
	
	

	Sub-total
	27,604
	
	

	
	
	
	

	Total Borrowings
	63,379
	
	

	
	There are no borrowings denominated in foreign currency.

There are no debt securities issued as at 31 March 2004.




	23.
	Off balance sheet risk financial instruments
The Group does not have any financial instruments with off balance sheet risks issued as at 20 May 2004. 



	24.
	Changes in material litigation

The Group is not engaged in any material litigation and is not aware of any proceedings which materially affect the position or business of the Group as at 20 May 2004.

	25.
	Dividend proposed

In view of capitalisation of reserves of the Company pursuant to the Proposed Bonus Issue as stated in note 21, no dividend has yet been proposed as at the date of this interim financial report.



	26.
	Earnings per share 

Basic and diluted earnings per ordinary share 
The calculation of basic and diluted earnings per ordinary share is based on the net profit for the period and the weighted average number of ordinary shares outstanding for the period:




	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current Year Quarter

Ended

31/03/2004

RM'000
	
	Preceding Year Corresponding Quarter

Ended

31/03/2003

RM'000
	
	Current Year- To-Date

Ended

31/03/2004

 RM'000
	
	Preceding Year Corresponding Period

Ended

31/03/2003

 RM'000

	
	
	
	
	
	
	
	
	

	(a)
	Net profit for the period 
	250
	
	1,465
	
	250
	
	1,465

	
	
	
	
	
	
	
	
	

	(b)
	Weighted average number of shares
	80,000
	
	80,000
	
	80,000
	
	80,000

	
	
	
	
	
	
	
	
	

	(c)
	Basic earnings per share (sen)
	0.31
	
	1.83
	
	0.31
	
	1.83

	
	
	
	
	
	
	
	
	

	(d)
	Diluted earnings per share (sen)
	0.31
	
	1.83
	
	0.31
	
	1.83


	27.
	Net tangible assets per share 

The net tangible assets per share is calculated by dividing shareholders’ funds, after deducting goodwill arising on consolidation by 80,000,000 ordinary shares of the Company in issue as at end of current quarter and preceding financial year end.




By Order of the Board

Dorothy Luk Wei Kam

Company Secretary

Kota Kinabalu, Sabah

25 May 2004
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